CONFRONTING GLOBAL WARMING

Incentivizing Offshore Wind
A Wise Investment for Jobs, Clean Air, Wildlife Protection
and Energy Independence
Climate change, fueled by carbon pollution from burning fossil fuels for energy, is the single greatest
threat facing both wildlife and people across the globe. The National Wildlife Federation is mobilizing our
millions of members and partners in support of a rapid transition to clean energy sources. America has
massive offshore wind energy resources off our coastlines, presenting a substantial domestic clean
energy opportunity we can no longer afford to ignore.
There are more than 1,000 offshore wind
turbines producing local, clean energy
overseas and not one spinning here in the
United States. If America is to get serious
about transitioning to clean energy, this has
to change. As the National Renewable
Energy Laboratory (NREL) map shows, there
are substantial wind resources off our
Atlantic, Gulf, and Pacific coasts, as well as
in the Great Lakes. NREL has estimated as
much as 212 GW of offshore wind power
available in shallow waters off our East
Coast alone.
Harnessing a fraction of America’s offshore
wind potential could power our homes, businesses, and vehicles with job-producing, clean energy.
Up and down the Atlantic coast, the federal Bureau of Ocean Energy Management (BOEM) is working
closely with States, offshore wind developers, and key stakeholders to advance offshore wind
development. Every state with significant offshore wind resources has some taken some steps forward
on offshore wind, including key research and policy development to facilitate offshore wind
development. NWF is working closely with all involved to ensure that offshore wind development moves
forward in a manner that is protective of our coastal and marine wildlife resources.
While there is much positive momentum occurring to identify and permit appropriate sites for offshore
wind development, this new industry faces tough challenges in competing with our heavily subsidized
fossil fuel energy sources. Federal financial incentives are greatly needed to bring this massive, clean
domestic energy source to market.
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The National Wildlife Federation, in coordination with a diverse group of clean
energy industry, environmental, and conservation organizations call on Congress
to provide tax certainty for the industry in order to reduce the costs of future
projects and bring the reality of a thriving offshore wind industry to America.

Offshore Wind-Specific Financing
One of the primary obstacles facing American offshore wind development is the
inadequate and inconsistent federal investment in key financial incentive programs for
renewable energy. The unique challenges of offshore wind energy - long investment time,
infancy of the industry, and higher initial project costs – require longer term certainty of
financial incentives. The 112th Congress extended the offshore wind Investment Tax Credit
(ITC) for projects that begin construction before January 1, 2014, but action is needed to
ensure longer term certainty of this critical tax incentive in order to leverage the
significant private investments that will be made to launch this new job-creating clean
energy industry in America.
Recognizing this challenge, Senators Carper (D-DE) and Collins (R-ME), and Congressmen
Pascrell (D-NJ) and LoBiondo (R-NJ), have introduced the “Incentivizing Offshore Wind
Power Act” (S. 401 & H.R. 924) to provide a investment tax credit to the first movers in
the offshore wind industry. Extending the investment deadline will attract the financial
support vital for harnessing America’s abundant and untapped offshore wind capacity.
Modeled after a production tax credit for the nuclear power industry in the 2005 Energy
Policy Act, the legislation:
 Provides a 30% tax credit on investment in offshore wind for the first 3,000 MW
developed;
 Would be applicable to projects sited in the inland navigable waters of the United
States, including the Great Lakes, or in the coastal waters of the United States,
including the territorial seas of the United States, the exclusive economic zone of
United States, and the Outer Continental Shelf of the United States;
 Requires the Secretary of Treasury to consult the Secretaries of Energy and Interior
when establishing this credit; and
 Prevents companies from receiving any other production or investment tax credits
in addition to the offshore wind investment tax credit. Once awarded a tax credit,
companies have 5 years to install a wind facility.
This legislation is exactly the kind of policy we need to move forward and make offshore
wind energy a reality in the United States.
With great potential to reduce harmful pollution, create hundreds of thousands of highquality jobs, and help achieve energy independence; offshore wind energy is a wise
investment in America’s future.

For more on NWF’s work to advance offshore wind in
the Atlantic Ocean, visit:
www.nwf.org/offshorewind
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